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Honorable Clin D, Johnston

Chairman

Committee on Post Office & Civil Service
United States Senate

“ashington 250 D, C.

Dear Mr, Chairman:

I refer to your letter of 25 March 1957, requesting the
comments of this Agency on 5. 1683, a bill "To reduce the number
of Government employees by prohibiting the filling of certain vacan-~
cies and to establish a ceiling on Government employment, "

As we interpret this bill, the Director of the Burean of the
Dudget is given complete discretionary power to assign to the various
Federal agencies the percentage which they must individually assume
to insure Government-wide compliance with the 257 restriction m
hiring to fill vacancies in any given quarter. We are therefore not
in a position to comment specifically as to the impact which this hill
might have on this Agency,

On the assumption, however, that the Director of the Burean
of the Budget would apply the restriction on an equal percentage
basis to all agencies, we can foresee serious difficulties, Althongh
these difficulties would relate to all categories of personnel, the
problem would be particularly acute in the clerical field, Experience
of recent years has indicated that we lose a substantially higher per-
centage of clerical personnel on the average than we do of other
types., Given this fact, if we were forced to undergo a reduction
by attrition as provided under Section 2 of this bill, we would soon
find ourselves in a position where a shortage of clerical personnel
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would sericusly reduce the effectiveness of the Agency. For this
reason we are opposed to the passage of S, 1683,

The Bureau of the Budget interposes no objection to the gub-
mission of this report,

Sincerely,

SIENED

Allen W, Dulles
Director
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|
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!
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1 ER-9-2681

19 April 1957

Mr. Roger W, Jones
Assistant Director for .
Legislative Keference
Burean of the Budget
Washington 25, D. C,

Dear Mr, Jones:

This Agency has been requested by Chairman
Johnston of the Senate Post Oifice & Civil Service Com-
mittee to comment on S, 1683, a bill "To reduce the
number of Government employees by prohibiting the
filling of certain vacancies and to establish a ceiling
on Government employment. "

Attached hereto are five copies of a proposed

| reply from this Agency. We would appreciate your

| advice as to whether or not this reply is acceptable
to the Bureau of the Budget,

Sincerely yours,

Norman §. Paul
Legislative Counsel

Attachment
1G:LC:NSPaul/blc
Orig. & 1 - Add.
2 - Signer
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Remarks: 1, Please coordinate this with the Chief,
Management Staff and prepare a proposed reply for nty
consideration by Thursday, 4 April.
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STAT

Honorable Allen W. Dulle -
Director of Central Intelligence 4.
Central Intelligence Agency
Washington 25, D. C.

! Dear Mr. Dulles:

|

| S. 1683 (attached for your information) has been
| referred to the Senate Post Office and Civil Service

Committee for consideration.

Your views and comments on this proposal are
requested not later than 30 days after receipt of this letter.

Please forward your reply (five copies) to Room
134, Senate Office Building.

Sincerely yours,

BWLRY

Olin D. JoR¥ston
Chairman

Enclosure
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IN THE SENATE OF THE UNITED STATES

Marcm 21, 1957

Mr. Jornsron of South Carolina introduced the following bill ; which was read
twice and referred to the Committee on Post Office and Civil Service

A BILL

To reduce the number of Government employees by prohibit-
ing the filling of certain vacancies and to establish a ceiling

on (Gfovernment employment.

1 Be it enacted by the Senate and House of Representa-

[\

twes of the United States of America in Congress dssembled,:
That during any period beginning after June 30, 1957,
which the aggregate number of full-time civilian oﬂicers a,nd

employees (including the full-time equivalent of part—tlme

S v o W

employment) in the executive branch of the Government
7 exceeds two million one hundred and twenty-five thousangl?
8 mno vacancy in any office_or position in any depaﬁmeﬁt
9 or agency in the executive branch of the Government shall be

10 filled except pursuant to a determination of the Dlrector of

I
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the Bureau of the Budget (hereafter referred to as the
“Director”’) under section 2.

SEC. 2. The Director shall make continuing studies of
the personnel needs of the various departments and agencies
of the Government during any period referred to in the first
section of this Act, and shall determine which of the vacan-
cies occurring in such departments and agencies may be
filled. Such determinations shall be so made that the aggre-
gate number of vacancies filled during any calendar quarter,
beginning with the quarter ending September 30, 1957, in
the executive branch of the Government, shall not exceed 25
per centum of the aggregate number of vacancies occurring
during such quarter. The determinations of the Director
under this section shall be made on the basis of the relative
needs of the various departments and agencies for personnel,
h:iying in mind the importance to the national heélth, secu-
rity:,‘and' welfaré of their respective functions and activities.
Such determinations may be made by such appropriation

units or organization units as the Director may deem appro-

priate.

Skc. 3. The Director shall maintain a continuous study
of all appropriations and contract authorizations in relation
to .personnel employed and shall reserve from expenditure

the savings in salaries and wages resulting from the opera-
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tion of this Act, and any savings in other categories of ex-
pense which he determines will result from such operation.

SEc. 4. The departments and agencies in the executive
branch shall submit to the Director such information as may
be necessary to enable him to carry out his functions\under
this Act.

SEc. 5. The Director shall submit to the Senate and
the House of Representatives at the end of each calendar
quarter, beginning with the quarter ending September 30,
1957, a report of his activities under this Act.

Src. 6. This Act shall not apply to casual employees,
as defined by the Director, fo employees employed without
compensation, to offices filled by appointment by the Presi-
dent by and with the advice and consent of the Senate, to
postmasters of the fourth clasé, or to offices or positions filled
by transfer from within the same department or agency.
except that such employees, offices, and positions shall be
taken into comsideration in determining the aggregate num-
ber of officers and employees for the purposes of section 1.

Src. 7. Nothing in this Act shall supersede or modify
the Teemployment rights of any person under section 9 of
the Universal Military Training and Service Act or any other
provision of law conferring reemployment rights upon per-

sons who have performed active duty in the Armed Forces.
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RO G 1683
A BILL

To reduce the number of Government employ-
ees by prohibiting the filling of certain
vacancies and to establish a ceiling on Gov-
ernment employment.

By Mr. Jornstox of South Carolina

MazrcH 21,1957

Read twice and referred to the Committee on Post
Office and Civil Service
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